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Course Description: 
Evaluation of investment markets for the household. Analysis of how families choose where to put their 
savings. Emphasis is on using the family's overall financial and economic goals to help inform investment 
choices. 
 
Instructor: 
Jonathan Fox, Ph.D. 
4380 Palmer, Suite 1317 
Iowa State University 
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Phone: 515-294-6993  
Fax: 515-294-2502 
Email: jjfox@iastate.edu 
 
 
About the Class: 
The main theme of the class is that optimal investment decisions are based on when, and for what 
purpose, assets are to be used by the household. 
 
In this course we explore the concepts of time, risk, and return to evaluate household financial decisions 
within investment markets. After taking this class, students will: 
 

1. Have a comprehensive understanding of the advantages and disadvantages of investment 
opportunities commonly available to households. 
   

2. Be able to translate an individual’s investment objectives, risk tolerance, and time horizon 
into an investment decision and portfolio recommendation.  

 
In addition to developing technical expertise in the course subject matter, this course develops and 
fosters communication skills, critical thinking, and analytical decision making through interaction with 
course colleagues. Our schedule of topics aligns well with the CFP Board of Standards Student Centered 
Learning Objectives E.33-E.41. 
 
 
Textbook and Required Tools: 
Mayo, Herbert B. Investments: An Introduction, 11th edition. 2014. South-Western Publishing (Cengage 
Learning).  ISBN-10: 1133936520. (12th edition will work too so please obtain the copy that is of best 
value for your needs). 
 
Financial Calculator (any version is fine but access to a support manual is critical) 
 
 



Prerequisites:  
There are no prerequisites for the course.  However, some background in time value of money, 
economic principles, and basic statistics will be helpful in the course, as will familiarity with 
spreadsheets and financial calculators. 
 
 
Course Structure/Activities: 
FFP 583 is an online course -- not a correspondence course in which you proceed entirely at your own 
pace. You will find the course has structure but also flexibility to accommodate your busy summer 
schedules. 
 
The course consists of 10 units; some are short, taking a day or so, others will require up to a full week 
of solid effort. We will work through the units week by week keeping pace as a group, however, I know 
summers present unique opportunities for travel and special occasions so I am open to special needs 
and requests. Simply keep me posted of any changes in schedule you need before missing any unit 
deadlines. The typical unit will include readings from our text, course notes, an application assignment, 
discussion of the assignment, and a quiz. The assignments and quizzes combine with the midterm and 
final to complete the graded components of the course (see course requirements below for more 
details).  
  
  
Operational Policies: 
Communication: It is important to frequently check the announcements that are posted on the course 
homepage. If you have questions on course requirements that are not addressed on an assignment 
sheet or announcement, or if you have questions on course content, please post a question on the 
course discussion board in Blackboard. As is always the case, if you have the question, it is likely others 
have the same question, so please share with all on the discussion board.  
 
Academic Misconduct: Academic dishonesty in any form is in violation of Iowa State University Student 
Disciplinary Regulations and can’t be tolerated. Misconduct includes, but is not limited to: copying or 
sharing answers on tests or assignments, plagiarism, and having someone else do your academic work.  
Depending on the circumstances, a student could receive an F grade on the test/assignment, F grade for 
the course, and could be suspended or expelled from the FFP program. See 
http://www.dso.iastate.edu/ja/academic/misconduct.html for more details and a full explanation of the 
Academic Misconduct policies. WARNING: copying or paraphrasing another student's homework 
assignment will be treated as any other form of academic misconduct. The assigned problems are 
intended to promote email and online group discussion, and collaboration is expected, but copying or 
sharing the final product is academic misconduct. Quizzes are to be taken alone and should reflect only 
your understanding of the material. The two exams are open book, open notes. 
 
Course Accommodations: Any student who feels s/he may need an accommodation based on the impact 
of a disability should contact the instructor privately to discuss specific needs. The Office of Student 
Disability Resources is relied upon for assistance in verifying the need for accommodations and 
developing accommodation strategies. Please contact the office at 515.294.7220 or email at 
disabilityresources@iastate.edu to arrange a meeting if you need academic accommodations. 
 
Grievances and Solving Problems: If you have a problem with this class, you should seek to resolve a 
grievance concerning a grade or academic practice by speaking first with the instructor or professor: 

http://www.dso.iastate.edu/ja/academic/misconduct.html
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then, if necessary, with the department chairperson, and college dean, in that order. Specific procedures 
are outlined here http://www.dso.iastate.edu/sa/issuesconcerns/academicgrievances.  
 
Harassment and Discrimination: Iowa State University strives to maintain our campus as a place of work 
and study for faculty, staff, and students that is free of all forms of prohibited discrimination and 
harassment based upon race, ethnicity, sex (including sexual assault), pregnancy, color, religion, national 
origin, physical or mental disability, age, marital status, sexual orientation, gender identity, genetic 
information, or status as a U.S. veteran. Any student who has concerns about such behavior should 
contact the instructor, Student Assistance at 515-294-1020 or email dso-sas@iastate.edu, or the Office 
of Equal Opportunity and Compliance at 515-294-7612. 
 
Religious Accommodation: If an academic requirement conflicts with your religious practices and/or 
observances, you may request reasonable accommodations. You or your instructor may also seek 
assistance from the Dean of Students Office or the Office of Equal Opportunity and Compliance. 
 
 
Course Requirements: 
The course requirements are summarized below.  More information on these tasks will be given in the 
unit modules and via the page links for each item. 
 
ASSIGNMENTS/PROBLEM SETS (35 points each for 350 points) 
Applied problems within the individual investment market are at the heart of the course and make up 
most of the assigned problems. Assignments for each unit are listed in our Blackboard Learn site. 
Working with the material in the chapters should help you do better in the other elements of the class—
especially the exams and quizzes. The 10 assignments are worth 35 points each. Assignments account 
for 350 points or 35% of your course grade. Points will be earned if it is clear that you have made a good 
effort on each problem, points will be deducted for omitted problems and poor effort on individual 
problems. These assignments are NOT graded right or wrong, you will be working with new material and 
I want you to feel comfortable experimenting and trying new things. Suggested answers to these 
problems will become available through the course web page closely following your submission of each 
assignment. Submission of homework will be through Blackboard. These assignments are due at 12 
noon CST on the Monday’s following the unit completion of the unit (exact dates are shown in the table 
below). You need not type answers to all assignments, sometimes it is best to work these out with pencil 
and paper and submit a scanned or photographed document/file. 

 
QUIZZES (25 points each for 250 points) 
There are 10 short quizzes worth 25 points each counting toward 25% of your final grade. Quizzes will 
be online and available through our Blackboard site. Each quiz will consist of varied problem types (short 
answer, multiple choice, true/false, etc.). The quizzes cover material in the assigned chapters from the 
course text. Quizzes cover only the material in that specific unit. The sole intent of the quizzes is to 
ensure that you are remaining current with the class readings. You are free to use any materials you like 
on the quizzes, however, if you have not read the material before taking the quiz, you will not have 
enough time to do a good job and earn the grade you desire. 

 
EXAMS (Midterm [175 points] and Final [225 points] for a total of 400 points) 
There are 2 exams for a total 400 points or 40% of your final grade. The Midterm covers units 1-5 and 
will be available online at 12 noon on Monday, June 19th; the midterm is due by Monday at 12 noon on 
June 26th. The Final will be available on July 31st, at noon and will cover units 6-10. The final is due on 
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Monday August 7th at 12 noon. The problems on the exams will be similar to the applied problems 
assigned throughout the semester and the best way to study is to closely review the suggested answers 
and group discussion for assignments covered in the exam. For this reason we will have frequent online 
discussions (in various forms—see our Blackboard site) of suggested answers for the homework. This 
will be our main interaction and discussion through the semester. The exams are open book, open notes 
and you can use any calculator or webpage you like. Some problems will require the use of a financial 
calculator. 

 
Grading: 
There are 1,000 possible points in this class. The following will be the MAXIMUM standards for grades. 
Final grades may be curved to attain an appropriate distribution. A curve will only be used when final 
grades are heavily distributed among the lower grades. No curve will be used to lower final grades if the 
distribution is heavily weighted toward the higher grades. A=93%-100%; A-=90%-92.9%; B+=87%-89.9%; 
B=83%-86.9%; B-=80%-82.9%; C+=77%-79.9%; C=73%-76.9%; C-=70%-72.9%; D+=67%-69.9%; D=60%-
66.9%; F<60% 
 
 
Outline of Topics: 
 

Unit# 
 
(dates) 

Title Assigned 
Chapters  
in Mayo 
Text 

Required Tasks 
(All deadlines are noon Central Time—
the final date of the unit) 

Unit 1 
 
5/15 to 
5/22 

Portfolio construction and financial 
planning, tax considerations, 
efficient markets, investment 
philosophy 
 

Ch. 1 
Ch. 20 
& 
Ch. 4 
 

Assignment 1 
Quiz 1 

Unit 2 
 
5/22 to 
5/29 

Securities Markets Ch. 2 Assignment 2 
Quiz 2 

Unit 3 
 
5/29 to 
6/5 

Risk and Portfolio Management Ch. 5 Assignment 3 
Quiz 3 

Unit 4 * 
 
6/5 to 
6/12 

Investment Companies: Mutual 
Funds; Closed-End Investment 
Companies 

Ch. 6 
Ch. 7 

Assignment 4 
Quiz 4 

Unit 5 
 
6/12 to 
6/19 

Investing in Common Stock 
 
 

Ch. 8 
 
 
 

Assignment 5 
Quiz 5 



6/19 to 
6/26 

Midterm Exam  Due at 12 noon CST on 6/26 

Unit 6* 
   
6/26 to 
7/3 
 

Valuation of Common Stock 
 
Investment Returns and Aggregate 
Measures of Stock Markets 
 

Ch. 9 
 
Ch. 10 
 

Assignment 6 
Quiz 6 

Unit 7 
 
7/3 to 
7/10 
 

Behavioral Finance and Technical 
Analysis 

Ch. 12 Assignment 7 
Quiz 7 
 

Unit 8* 
 
7/10 to 
7/17 
 

The Bond Market 
 
Valuation of Fixed Income Securities 

Ch. 13  
 
Ch. 14 
 

Assignment 8 
Quiz 8 
 

Unit 9 
 
7/17 to 
7/24 
 

Government Securities 
 
 

Ch. 15 
 
 

Assignment 9 
Quiz 9 
 

Unit 10 
 
7/24 to 
7/31 
 

Derivatives Ch. 17 Assignment 10 
Quiz 10 
 

7/31 to 
8/7 

Final Exam 
 

Due at 12:00 noon CST on 8/7 

*Clearly, based on the extra reading and additional problems in the assignments, these are more time 
consuming weeks. I will make every effort to open these units earlier and work with students if small 
extensions are needed.  


